
Sr. No. Question Option1 Option2 Option3 Option4

1 The use of management accounting is Optional Compulsory Legally obligatory

Compulsory to some 

and optional to 

others

2 Management accountancy is a structure for Costing Accounting Decision making Management

3

A started business with cash 5000, building 

5000, furniture 2000, having depreciation 

of 10% on building. The total amount of 

capital comes to Rs. _______ .

11500 12000 12500 13000

4 Dividend received is _________ income. An operating A non-financing Financing Investing

5 Purpose of Management accounting is to Past Orientation
Helps banks make 

decisions

Helps manager make 

decisions

Helps investor make 

decisions

6
Identify the item that is not taken into 

account in computing the current ratio.
Bank overdraft Bank Stock Cash
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7
Return on total assets ratio is equal to 

_____ divided by total asset
Current liabilities

Net income before 

preference dividend and 

interest paid

Current assets Earning per share

8 The stock turnover ratio is ____ Financial ratio Activity ratio Solvency ratio Profitability ratio

9

Which of the following would be 

considered a cash-flow item from a 

"financing" activity?

A cash outflow to 

the government for 

taxes

A cash outflow to 

repurchase the firm's 

own common stock

A cash outflow to 

lenders as interest

A cash outflow to 

purchase bonds 

issued by another 

company

10
Acid test ratio is equal to quick current 

assets divided by ____
Current liabilities Current assets Total liabilities Total assets

11 In the debt equity ratio, equity refers to
Only preference 

capital
Only equity capital

Both preference and 

equity capitals plus 

all reserves

Only reserves

12

If cost of goods sold is Rs. 100,000, other; 

operating expenses are Rs. 20,000 and 

total net sales are Rs. 150,000 the 

operating ratio will be equal to ____

70% 80% 90% 100%

13
In case of a limited company, the term 

financial statements includes

Profit and loss and 

balance sheet

Profit and loss account, 

profit and loss 

appropriation account 

and balance sheet

Balance sheet
Profit and Loss 

Account

14
Identify the transaction that has no effect 

on the current ratio.

Preference shares 

redeemed
Bills receivable collected

Motor car sold for 

cash

Machinery bought 

for cash



15
Which one of the following is an example 

of sources of funds?

Decrease in share 

capital

Increase in long-term 

liabilities

Decrease in long-

term liabilities

Increase in fixed 

assets

16
Unpaid calls are shown in the balance sheet 

of a company

By adding it to the 

share capital

By deducting it from the 

called-up share capital

Under the head 

'current assets'

Under the head 

'current liabilities'

17
Which of the following is not included in 

the category of 'Intangible Assets' ?
Patents rights Copy rights

Competitive benefit 

and privileges
Machinery

18 Owner's funds are equal to Capital Employed

Fixed Assets + 

Investments + Working 

Capital

Total Assets - Total 

Current Liabilities - 

Loan Funds

Total Liabilities

19
Advanced received are shown in the 

vertical financial statements as
part of Investment

part of loans and 

advances

part of current 

liabilities

Part of Current 

Assets

20

The technique of taking first year figures as 

base and comparing with subsequent year 

is called

trend analysis ratio analysis
common-size 

statement

Comparative 

Statements

21
Liquidity ratio indicates the ability of the 

company to meet its
Current liability long-term liabilities shareholders' claim tax payable

22 The short-term creditors are interested in Liquidity ratios Valuation ratios leverage ratios
Capital structure 

ratios

23
The basic ratio for measuring the firm's 

ability to meet its interest charges is the

cash flow coverage 

ratio
interest coverage ratio

Debt service 

coverage ratio
Acid test ratio



24 Management information systems (MIS)

create and share 

documents that 

support day-today 

office activities

process business 

transactions (e.g., time 

cards, payments, orders, 

etc.)

capture and 

reproduce the 

knowledge of an 

expert problem solver

use the transaction 

data to produce 

information needed 

by managers to run 

25

The decision-making environment of an 

executive level manager can be 

characterized as:

structured semistructured unstructured Semi unstructured

26
Information system model does not 

comprises
input process output storage

27
Documented and easily formalized 

knowledge is termed as
Data Information Tacit knowledge Explicit knowledge

28 The flow of information through MIS is need dependent organization dependent
information 

dependent

management 

dependent

29

A company purchased the land in exchange 

for the capital stock; it would affect which 

of the following?

Cash flow from 

operating activities

Cash flow from 

investing activities

Cash flow from 

financing activities

It would not affect 

any section

30
_____ refers to idle funds which earns no 

return

shortage of working 

capital
excess working capital

variable working 

capital
fixed working capital


