
Exam  :Rev. 16 Repeater Subject: Financial Management  II 

Class : T.Y.BCOM (A & F) Semester: V

Sr. No. Question Option1 Option2 Option3 Option4

1
The basic objective of Financial 
Management is _________.

Maximization of 
profits.

Profit planning of the 
organisation

Maximization of 
shareholder's 
wealth.

Ensuring financial 
descipline in the 
organization.

2
PI of a project is the ratio of present value 
of inflows to ________ Initial cost PV of outflows Total cash inflows Total outflows

3

If EPS of the firm is Rs. 10 and retention 
is 0% ; the dividend payout would be  
___________. 10 0 5 4

4
If sales is 100 , variable cost is  66.67 the 
P/V Ratio would be ________. 66% 33.33% 133.33% 44%

5

If Ke = r , then under Walter's Model, 
which of the following is irrelevant ? 
_______, Earnings per share Dividend per share DP Ratio Pv Ratio

6
Present Value of a Rupee is always : 
_______

Equal to its future 
value

Greater than its future 
value

Less than its future 
value

Is not related to its 
future value

7
Time Value of Money is based on the 
principle of :_______.

A stitch in time ; 
saves nine

A bird in hand; is worth 
two in a bush.

As you sow ; so 
shall you reap.

Hard work pays in 
the long run.

8
The assets of the mutual fund are held by 
_________. AMC Trustees Custodian Registrar

9

Statement of Account is to be sent to 
investors within _____ days of NFO 
closure. 3 5 7 15

10
The difference between NAV and re - 
purchase price is ________. Entry load Exit load  Expense

Dividend 
Stripping

11
Risk appetite of investors is assessed 
through _______. Risk Appetizers Asset Allocators Risk Profilers Financial Plan

12

If gross margin is 25% on cost and sales 
is Rs. 21,00,000 the gross profit would be 
______. 6,25,000 4,20,000 5,25,000 7,25,000
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13

The cost of security is Rs. 140 , market 
price Rs. 200 , dividend earned Rs. 12 , 
What is the capital gain to the investor ? 72 12 60 50

14

__________ is defined by O.M.Joy as " 
debt owed to the firm by customers 
arising from sale of goods or services in 
the ordinary course of business."

Accounts 
Receivables Accounts Payable Stocks Partnership

15
Investor's subscriptions are accounted as 
_____ Liabilities Unit capital Deposits Cash

16
_________ can be traded through out the 
trading day at market prices. MMMF Equity Fund Debt Fund ETF

17
The maximum expense that an equity 
scheme charge to an investor is ______. 2% 2.25% 2.50% 1.75%

18
Dividend irrelevance argument of MM 
Model is based on ______. Issue of Debenture Issue of Bonus shares Arbitrage Hedging

19

Which of the following stresses on 
investor's preference for current dividend 
than higher future capital gains? Walter's Model Residual's Theory Gordon's Model MM Model

20
Which of the following item forms a part 
of Fixed Assets ? __________. Land Bank balance Stock - in - trade Capital

21
Decision involving purchase of fixed 
assets are also termed as : __________. 

Capital Structure 
Decisions Capital Budgeting

Capital 
Restructuring

Capital Mix 
Decisions

22
The comparable for a liquid scheme is 
________.  Equity Scheme Balanced Scheme Gilt Fund

Saving Bank 
Account

23
The New Pension Scheme is regulated by 
______. SEBI IRDA PFRDA AMFI

24

Which of the following aspects of
portfolio would an investor in a debt 
scheme give most importance 
?_________. Sector selection Stock selection

Weighted Average 
Maturity

Number of 
securities in 
portfolio.

25
Investor can get into long term 
investment commitments in ________. Distribution phase Transition phase

Inter - generational 
phase

Accumulation 
phase

26

In countries abroad there is literally no 
distinction between  ________ and 
debentures Equity shares Preference shares Debit Bonds



27
The abbreviation YTM stands for 
_________ Your Time Money Yield Time Money

Yield Time 
Mortgage Young To Merge

28

What is the value of a levered firm L if it
has the same EBIT as an unlevered firm 
U , ( with the value of Rs. 700 lakh ), has 
a debt of Rs. 200 lakh , tax rate is 35% 
under MM approach ? Rs. 770 lakh Rs. 500 lakh Rs. 630 lakh Rs. 900 lakh

29

What is the value of an unlevered firm U 
if it has the same EBIT a levered firm L, (
with the value of Rs. 700 lakh ), has a 
debt of Rs. 200 lakh , tax rate is 35% 
under MM approach ? Rs. 770 lakh Rs. 500 lakh Rs. 630 lakh Rs. 900 lakh

30
Profitability Index Method is an extention
of ______. Net Present Value Internal Rate Of Return Payback Period

Accounting Rate 
of Return


