
Exam  : C 75 25 Subject: Strategic Financial Management 

Class : T.Y.BMS Semester: V

Sr. No. Question Option1 Option2 Option3 Option4

1
Decision involving purchase of fixed assets 
are also termed as : __________. 

Capital Structure 
Decisions Capital Budgeting Capital Restructuring Capital Mix Decisions

2
Dividend declared between two Annual 
General Meetings is termed as ________. Stock Dividend Cash Dividend Interim Dividend Liquidation Dividend

3

Statement of Account is to be sent to 
investors within _____ days of NFO 
closure. 3 5 7 15

4
The assets of the mutual fund are held by  
_________. AMC Trustees Custodian Registrar

5
Investor can get into long term investment 
commitments in ________. Distribution phase Transition phase Inter - generational phase Accumulation phase

6

The most appropriate measure of returns 
for a scheme in existence for several years 
is _______. Simple Return Dividend Return Annualised Return CAGR

7

Project costing Rs. 8,00,000 and a life of 5 
years is expectetd to bring cash inflows of 
Rs. 2,00,000 p.a. What is the payback 
period ? 5 years 4 years 3 years 2 years

8
Number of IRR for a project is equal to 
_______. Number of cash flows Number of cash outflows Life of the project

Changes in the signs of cash 
flows.

9

What is the value of a levered firm L if it 
has the same EBIT as an unlevered firm U , 
( with the value of Rs. 700 lakh ), has a 
debt of Rs. 200 lakh , tax rate is 35% under 
MM approach ? Rs. 770 lakh Rs. 500 lakh Rs. 630 lakh Rs. 900 lakh

10
Which of the following is a truly 
international asset class ?______ Real Estate Equity Debt Gold

11
The difference between NAV and re - 
purchase price is ________. Entry load Exit load  Expense Dividend Stripping

12

How much equity would you suggest for a 
young well settled unmarried individual ? 
_______. 100% 80% 60% 40%

13
Risk appetite of investors is assessed 
through _______. Risk Appetizers Asset Allocators Risk Profilers Financial Plan

14

If gross margin is 25% on cost and sales is 
Rs. 21,00,000 the gross profit would be 
______. 6,25,000 4,20,000 5,25,000 7,25,000
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15

The cost of security is Rs. 140 , market 
price Rs. 200 , dividend earned Rs. 12 , 
What is the capital gain to the investor ? 72 12 60 50

16
If sales is 100 , variable cost is  66.67 the 
P/V Ratio would be ________. 66% 33.33% 133.33% 44%

17

The asset allocation that is worked out for 
an investor based on risk profiling is called 
_______.

Tactical Asset 
Allocation Fixed Asset Allocation Flexible Asset Allocatio Strategic Asset Allocation

18
NAV of income funds is to be calculated 
upto _______ decimals. 4 3 2 1

19
Capital Budgeting decisions involve risk 
due to ______. Time factor Money factor Human factor Calculation factor

20
Time Value of Money is based on the 
principle of :_______.

A stitch in time ; saves 
nine

A bird in hand; is worth two 
in a bush.

As you sow ; so shall you 
reap.

Hard work pays in the long 
run.

21

If EPS of the firm is Rs. 10 and retention is 
0% ; the dividend payout would be  
___________. 10 0 5 4

22
Within _____ days of dividend declaration, 
warrants will have to be sent to investors. 7 10 15 30

23
Minimum networth requirement for AMC 
IS __________. Rs. 10 crore Rs. 5 crore Rs. 4 crore Rs. 2 crore

24
Walter's Model suggests for 100% DP 
Ratio when _______ ke = r ke < r ke > r ke = 0

25
" Bird in Hand " argument is given by 
_______. Walter's Model Gordon's Model MM Model Residual's Theory

26
Dividend irrelevance argument of MM 
Model is based on ______. Issue of Debenture Issue of Bonus shares Arbitrage Hedging

27
MM Model argues that dividend is 
irrelevant as _________

The value of the firm 
depends upon earning 
power

The investors buy shares for 
capital gain

Dividend is payable after 
deciding the retained 
earnings Dividend is a small amount

28
The maximum expense that an equity 
scheme charge to an investor is ______. 2% 2.25% 2.50% 1.75%

29
_________ can be traded through out the 
trading day at market prices. MMMF Equity Fund Debt Fund ETF

30

If Ke = r , then under Walter's Model, 
which of the following is irrelevant ? 
_______, Earnings per share Dividend per share DP Ratio Pv Ratio


