
Exam  :  C 75 25 Subject: Financial Accounting & Auditing : Paper VI - Cost Accounting

Class : T.Y.Bcom Semester: V

Sr. No. Question Option1 Option2 Option3 Option4

1

Cost which are not relevant for decision - 
making and are not affected by increase or 
decrease in volume are _______. Imputed costs Sunk costs Historical costs Opportunity costs

2

A factory requires 8,000 units of a 
component every year. The cost of placing 
and following up an order is Rs.100 and 
the storage cost per annum is Rs.40 . The 
Economic Order Quantity (EOQ) is 
________ units. 300 250 200 80

3
Cost of idle time arising due to non - 
availability of raw materials is ______.

charged to Costing 
profit and loss A/C

charged to factory 
overheads

recovered by 
inflating the wage 
rate ignored

4
Merricks multiple piece rate system has 
_________. Two rates Three rates Four rates Five rates

5

Under Emerson's efficiency System , no 
bonus is payable when efficiency is upto 
______. 50% 66.67% 83.33% 100%

6

A company has to pay Rs. 10,000 per unit 
royalty to the designer of a product which 
it manufactures and sells. The royalty 
charge would be classified as a 
___________. Direct expenses Production overhead

Administrative 
overhead Selling overhead

7
Recruitment costs shall form part of 
_________. Prime cost Works cost Overheads Ignored

8
Cost of production - Administrative 
overheads  = __________. Prime cost Cost of sales Works cost Work - in - progress

9

In Reconciliation Statement , Depreciation 
Overcharged in Financial Accounts is 
__________.

added to financial 
profit

deducted from financial 
profit ignored

added to costing 
profit

10

The standard time required per unit of a 
product is 20 minutes .In a day of 8 
working hours a worker gives an output of 
30 units.If he gets a time rate of Rs. 20 /hr 
; his total earnings under Hasley bonus 
scheme was :_______ 200 192 180 160

11
Salary of a foreman should be classified as 
a _________. Fixed overhead Variable overhead

Semi - fixed or Semi 
variable overhead Constant Overhead

12

_______ is the level at which normal 
issues of material are stopped and only 
emergencies issues are made. Minimum level Danger level Re - order level Maximum level



13
Cost accounting is directed toward the 
needs of _________. Government External users Internal users Shareholders

14

When 10,000 units are produced , variable 
costs are Rs. 6 per unit . Therefore , when 
20,000 units are produced ____________.

variable costs will 
total Rs. 1,20,000

variable costs will total 
Rs.60,000

variable unit costs 
will increase to 
Rs.12 per unit.

variable unit costs 
will decrease to Rs. 
3 per unit.

15
Costs which are ascertained after they have 
been incurred are known as _______. Imputed costs Sunk costs Historical costs Opportunity costs 

16

From the details , compute cost of goods 
manufactured : Cost of goods sold Rs. 
2,00,000 ; Opening stock of finished goods
Rs.50,000 ; Closing stock of finished 
goods Rs. 1,00,000 and Closing stock of 
work - in - progress Rs. 10,000. Rs. 2,00,000 Rs. 2,50,000  Rs.2,40,000 Rs. 3,00,000

17

If the annual demand is equal to 500 units 
, ordering cost is equal to 40 and carrying 
cost is equal to Rs. 4 per unit , the EOQ is 
________. 10 31.62 100 37.5

18 Time study is for ________
Measurement of 
work Fixation of standard time

Ascertainment of 
actual hours

Ascertainment of 
labour cost

19
Piece workers are paid on the basis of 
__________ Output sold Output produced Output in stock Input received

20
Number of methods available for 
calculation of labour turnover is ______. Two Three Four Five

21

When standard output is 10 units per hour 
and actual output is 12 units per hour , the 
efficiency is ______ 80% 100% 120% 12%

22

M company manufactures tables. If raw 
material used was Rs.80,000 And Raw 
material Inventory at the beginning and 
end of the period respectively , was Rs. 
17,000 and Rs. 21,000 , what was the 
amount of raw materials purchased ? Rs. 76,000 Rs. 1,18,000 Rs. 84,000 Rs.1,01,000

23

A business always absorbs its overheads on
labour hours. In the current month, 18,000 
hours were worked , actual overheads were
Rs. 2,79,000 and there was Rs. 36,000 
over - absorption . The overhead 
absorption rate per hour was ________. Rs.15.50 Rs.17.50 Rs. 18 Rs.13.50

24

Form of specific order costing where work 
is undertaken to customer's special 
requirements and each order is 
comparatively of short duration 
__________. Job Order Costing Batch Costing Contract Costing Process Costing

25
Direct materials + Direct Labour + Direct 
expenses = ___________. Works cost Cost of production Cost of Sales Prime cost

26 Halsey premium plan is _________
Individual incentive 
scheme Group incentive scheme

Time and piece wage 
system

Differential piece 
wage system



27

Under Gantts task and bonus plan no 
bonus is payable to a worker if his 
efficiency is less than __________. 50% 60% 83.50% 100%

28 Wage sheet is prepared by _______
Time keeping 
department Personnel department Payroll department

Engineering 
department

29 Labour turnover is ________
Productivity of 
labour Efficiency of the labour

Change in labour 
force

Total cost of the 
labour

30 Time study is for ________
Measurement of 
work Fixation of standard time

Ascertainment of 
actual hours

Ascertainment of 
labour cost


