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Sr. No. Question Option1 Option2 Option3 Option4

1
Cost information facilitates many important 
decisions except _________.

Introduction of a 
product Whether to make or buy Rate of dividend

Exploration of an 
additional market

2
Costs that can be easily traced to a specific 
department are called ________. Direct costs Indirect costs Overheads Processing costs

3

From the details , compute cost of goods 
manufactured : Cost of goods sold Rs. 
2,00,000 ; Opening stock of finished goods 
Rs.50,000 ; Closing stock of finished goods 
Rs. 1,00,000 and Closing stock of work - in 
- progress Rs. 10,000. Rs. 2,00,000 Rs. 2,50,000  Rs.2,40,000 Rs. 3,00,000

4
Over valuation of closing stock in cost 
accounts _______

Increases costing 
profit Decreases costing profit

Increases financial 
profit

Decreases fInancial 
profit

5
When  premises are owned , a charge in lieu
of rent is ______ an opportunity cost an imputed cost a sunk cost an avoidable cost

6

If the annual demand is equal to 500 units , 
ordering cost is equal to 40 and carrying 
cost is equal to Rs. 4 per unit , the EOQ is 
________. 10 31.62 100 37.5

7

If the EOQ is 400 units , the ordering cost is
Rs. 0.20 , the carrying cost Rs.20 , how 
many orders are placed per year ? 1 5 2 4

8 EOQ stands for ______
Economic Order 
Quantity Essential Order Quantity

Economic Output 
Quantity

Essential Output 
Quantity

9
The costs that results when a company 
holds an inventory of goods for sale:______ Purchasing costs Carrying costs Opportunity costs Interest costs

10 FIFO is _________
Fast Investment in 
Future Order First in First Out Fast in Fast Out

Fast Issue of Fast 
Order

11
Continuous stock taking is a part of 
_______ Annual stock taking Prepetual inventory ABC analysis

Inventory Turnover 
Ratio Analysis

12 Halsey premium plan is _________
Individual incentive 
scheme Group incentive scheme

Time and piece wage 
system

Differential piece 
wage system

13
Number of methods available for 
calculation of labour turnover is ______. Two Three Four Five

14

When standard output is 10 units per hour 
and actual output is 12 units per hour , the 
efficiency is ______ 80% 100% 120% 12%

15

When overheads recovered in costing are 
more than actual overheads incurred it is 
called as ________ of overheads. Under absorption Over absorption Proper absorption Correct absorption
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16

Standard output is 100 units per day of 8 
hours and the piece rates are 20 paise per 
unit and 15 paise per unit under Taylor's 
differential piece rate system.What will be 
amount of wages if a worker produces 101 
units in a day ? _____ Rs. 15.15 Rs. 20 Rs.20.15 Rs.20.20

17
The cost which is incurred to prevent the 
labour turnover Management Cost Replacement Cost Preventive Cost Compensation Cost

18

An employee is eligible for getting overtime 
wage if he / she works for more than 
______ 6 hours a day 8 hours  a day 9 hours a day 12 hours a day

19

A business always absorbs its overheads on 
labour hours. In the current month, 18,000 
hours were worked , actual overheads were 
Rs. 2,79,000 and there was Rs. 36,000 over 
- absorption . The overhead absorption rate 
per hour was ________. Rs.15.50 Rs.17.50 Rs. 18 Rs.13.50

20

Form of specific order costing where work 
is undertaken to customer's special 
requirements and each order is 
comparatively of short duration 
__________. Job Order Costing Batch Costing Contract Costing Process Costing

21
Direct materials + Direct Labour + Direct 
expenses = ___________. Works cost Cost of production Cost of Sales Prime cost

22
Prime cost + Factory overhead + 
Administrative overhead = __________. Works cost Cost of production Prime Cost Cost of sales

23

From the following details , compute cost of
goods manufactured : Cost of goods sold 
Rs. 2,00,000 ; Opening stock of finished 
goods Rs.50,000. Closing stock of finished 
goods Rs.1,00,000 and Closing stock of 
work - in - progress Rs.10,000.______ Rs.2,00,000 Rs.2,50,000 Rs.2,40,000 Rs.3,00,000

24

Under Gantts task and bonus plan no bonus 
is payable to a worker if his efficiency is les
than __________. 50% 60% 83.50% 100%

25

In Reconciliation Statement , Expenses 
shown only in Cost Accounts are 
___________

added to financial 
profit

deducted from financial 
profit ignored

deducted from 
costing profit

26

In Reconciliation Statement , Closing stock 
undervalued  in Financial Accounts is 
___________

added to costing 
profit

deducted from financial 
profit added to financial loss

deducted from 
costing profit

27
Tenders and quotations are usually based on
_________. Cost statement alone Profit alone Future estimates

Previous period's cost
adjusted for future 
forecasts.

28
Appropriate basis of apportionment of 
material handling charges is _______. Material consumed Material in opening stock Material in WIP

Material in closing 
stock

29
Warehouse expenses is an example of 
_________. Selling Overhead Distribution Overhead Production Overhead

Administrative 
overhead

30
Interest on investment increases 
___________. Costing profit Financial profit Financial loss Assets


