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sr,
no 

question Option 1 Option 2 Option 3 option4 

 

1 Which of the following 
systems focuses on 

activities as the 
fundamental cost objects 

and uses the costs of 
those activities for 

compiling the indirect 
costs of products 

job costing 
activity -based 

costing 

process 
costing 

product 
costing 

2 
The objective of inter 
firm comparison is to 

increase 
productivity 

and 
efficiency 

increase 
morale of 
employees 

increase 
loyalty of 

consumer's 

record cost 

3 
 

A hospital is having 
25 beds . For 120 
days in a year, it had 
the full capacity of 25 
patients per day and 
for another 80 days, it 
had on an average 20 
beds only occupied 
per day year is taken 
as 360 days . The 
cost unit is 

9000 
patients 
days 

4600 
patients 
days 

200 
patients 
days 

45 patients 
days 

4 
General ledger 

adjustment A/c shows 

personal 
accounts in 
the financial 

books 

real accounts 
in the 

financial 
books 

nominal 
accounts in 
the financial 

books 

All types of 
accounts 

5 Inter-firm comparison 
is one of the aims of 

unit 
costing 

uniform 
costing 

standard 
costing 

marginal 
costing 

6 Which of the following 
accounts make the cost 

ledger self balanced 

costing profit 
&loss A/c 

stores ledger 
A/c 

overhead 
ledger A/c 

cost ledger 
control A/c 

7 Materials transfer 
note 

authorises 
and 

records the 
return of 

records the 
shifting of 

a classified 
record of 



records 
the issue 
of 
materials 
for use 

unused 
materials 

materials 
from one 
store to 
another 

materials,is
sues,return
s and 
transfers 

8 Material purchased for 
stores is debited to 

stores ledger 
control A/c 

costing 
control A/c 

wages control 
A/c 

Material a/c 

9 The work-in progress 
control account is not 
debited with 

direct 
materials 
and direct 
labour 

direct 
expenses 

production 
overhead 
(recovered) 

selling and 
distribution 
overhead 

10 Stores ledger contains a 
separate account of 

each item of 
stores 

receipt of 
stores 

issue of stores 
transfer of 

stores 

11 In case of passenger 
transport ,carriage 
capacity is in terms of 

seats tones KM CC 

12 The unit of cost for 
hospitals is 

per bed per ton per KM per unit 

13 
The cost of direct 
materials used in 

production is debited to 

either 
manufacturin
g overhead 
or work in 

process 

finished goods 
inventory 

work in 
process 

manufacturing 
overhead 

14 Cost driver for personnel 
activities is 

recruitment 
activity 

capital 
expenditure 

volume of 
activity 

no of systems 
operational 

15 Abnormal loss is equal to 
input-actual 

output 
actual output - 
normal output 

normal output 
-actual output 

actual output - 
input 

16 Cost of petrol is fixed cost running cost semi variable 
cost 

Historic cost 

17 
Process cost is based on 

the cost of 
average cost marginal cost standard cost differential 

cost 

18 
Equivalent units are 

notional 
quantity of 
completed 

units 

equal units 
units are equal 

to input 
Total units 

19 
Effective kilometres run x load 

one way trip 
(Km.) x trips 

per day x days 
operated 

carriage 
capacity x 
usage rate 

takings x 
distance of 

trip 

20 Petrol consumption is 12 
kms per litre of petrol 

Rs. 400 Rs. 10,000 Rs.3,000 Rs. 10,400 



costing Rs.30 per litre . A 
taxi runs 4,000 kms per 

month .Costs you 

 

21 The entry to record 
cost of goods sold 
includes a credit to 

cost of goods 
sold 

finished goods 
inventory 

sales 

work in 
process 

inventory 

22 Normal wastage is 
classified as : 

period cost product cost extra-ordinary 
cost 

deferred cost 

23 In activity -based 
costing , final cost 
allocation assigns 

costs to 

departments processes products activities 

24 All of the following 
are considered to 

be apart of the 
activity levels often 
used to implement 

ABC,with the 
expectations of 

production-le
vel activity 

batch-level 
activity 

product-level 
activity 

unit-level 
activity 

25 Abnormal gain 
arises due to 

increase iin 
efficiency 

increase in 
loss 

increase in 
cost 

increase in 
profit 

26 In a process 8000 
units are introduced 

during a period 
,5%of input is 

normal loss 
.Closing WIP 60% 
complete is 1000 

units,6000 
completed units are 
transformed to next 
process, Equivalent 
production for the 

period is 

9000 unts 5400 units 7440 units 7200 units 

 

27 Abnormal loss is 
valued at 

cost of output market value marginal cost standard cost 

28 
Process costing is 

applied when 

small number 
of different 
products are 
manufactured 

large number 
of different 
products are 

manufactured 

small number 
of identical 
products are 

manufactured 

fixed costs 
exceed 
variable 

costs 

29 A transport 40,000 50,000 45,000 30,000 



company supplies 
details about a 
truck of 10 ton 

capacity no of days 
25 operated 

distance 200 kms 
each way the 

number of ton kms 
for the month is 

30 
CPU stands for cost profit unit cost per unit 

central 
processing unit 

controlling 
profit 

universally 

 


