
Tybcom taxation(direct taxation) 
Sem V-Rev 16 
Sample question paper 
 

1 

Income-tax act extends 
to 

whole of India 

whole of India 
except Jammu 

& Kashmir 

whole of 
Maharashtra 

only 

Only states 

2 

Standard deduction 
under section 24(a) 
from income from 
house property is 

1/3rd of NAV 

repairs 
actually 

incurred by 
the owner 

30%of NAV Rs 30000 

3 

Gift from patient to a 
doctor is 

allowed as 
deduction 
from gross 
income of a 

patient 

exempt from 
tax for the 

doctor 

chargeable to 
tax as income 
from business 
for the doctor 

chargeable to 
tax as income 

from other 
sources for 
the doctor 

4 

Children Education 
allowance is exempted 

for ______ child/ 
children. 

one two three four 

5 

Children education 
allowance is 

exempt up to 
lower of the 

amount 
actually spent 

or the 
prescribed 

limit 

exempt fully 
to the extent 

actually spent 

exempt to the 
extent of 
lower of 

allowance 
received or 

the lump-sum 
amount 

prescribed 
,irrespective 

of actual 
expenditure 

fully taxable 

6 

Agricultural income is 
exempt provided the 

and is situated 
in India 

Land is 
situated in any 

rural area 
India 

Land is 
situated 

whether in 
India or 

outside India. 

Land is 
situated or 

outside India 



7 

Municipal value Rs 
90,000 ;fair rental value 
Rs 1,40,000 ;municipal 

taxes Rs 40,000 , the 
house was let out for 
five months from the 

beginning of the 
previous year @ Rs 
10,000 p.m. and was 
self occupied for the 
remaining months net 

annual value is 

Rs 1,20,000 Rs 80,000 Rs 1,00,000 Rs 10,000 

8 

Income earned and 
received outside India is 
taxable in the cases of 

non resident 
resident and 
ordinarily 
resident 

none of the 
assesses 

not ordinarily 
resident 

9 

If self-generated 
goodwill of a person is 
transferred ,there will 

be a capital 
gain 

not be any 
capital gain 

be a short 
term capital 

gain 

be along term 
capital gain 

10 

Municipal taxes paid by 
the owner is deducted 

from 

gross annual 
income 

net annual 
income 

net income 
from house 

property 

municipal 
value 

11 

The deduction 
allowable in respect of 
family pension taxable 

under "income from 
other sources " is 

33-1/3% of 
the pension 

30% of the 
pension or Rs 

15,000 
whichever is 

less 

33-1/3% of 
the pension or 

Rs 15,000 
whichever is 

less 

30% of the 
pension 

12 

Nikhil received gift of 
Rs 52,000 from his 
friend ,the taxable 
amount of gift is 

Rs 2,000 nil Rs 52,000 Rs 50,000 



13 

A new business was set 
up on 1-10-2019 .its 

first previous year will 
end on 

31/3/2020 30/9/2020 31/3/2021 1/10/2020 

14 

Deduction u/s 80c in 
respect of LIP 
,contribution to 

provident fund ,etc,is 
allowed to: 

any assessee an individual 
an individual 

or HUF 

an individual 
or HUF who 
is resident in 

India 

15 

Voluntary retirement 
compensation received 
by retiring employee is 
exempt under section 

10(10C) to the 
maximum extent of 

Rs 3,50,000 Rs 1,00,000 Rs 5,00,000 exempt 

16 

Profit or gains arising 
from the transfer of a 

capital asset 
capital gain 

income from 
house 

property 

profit from 
business 

income from 
other sources 

17 

Municipal taxes paid by 
the owner is deducted 

from 

gross annual 
income 

net annual 
income 

net income 
from house 

property 

municipal 
value 

18 

Short -term capital gain 
arises on transfer of 

listed shares and units 
held by the assessee for 

not more than 

36 months 
from the date 
of acquisition 

12 months 
from the date 
of acquisition 

54 months 
from the date 
of acquisition 

48 months 
from the date 
of acquisition 

19 

Perquisite received by 
the assessee during the 
course of carrying on 

his business or 
profession is taxable 

under the head. 

Salary Other sources PGBP 
house 

property 

20 

Gas , electricity or 
water supply provided 

free of cost 

is exempt 
from tax 

is a perquisite 
taxable in 
case of all 
employee 

is a perquisite 
taxable in 

case of only 
'specified' 
employee 

is a perquisite 
taxable in 

case of only 
non-governme
nt employee 

 
 

21 income from illegal 
business e.g. smuggling 

is 

wholly 
exempt from 

tax 

taxed as 
income from 
other sources 

Taxed as 
profits and 

gains of 
business 

taxable only 
in case of non 

resident 



22 

Income received in 
India 

is taxable only 
for the 
resident 

is not taxable 
only for a 

non- resident 

is taxable only 
for a resident, 
a resident but 
not ordinarily 
resident and a 
non-resident 

is exempt in 
all cases 

23 Capital gain arises 
from the transfer of 

any asset any fixed 
asset 

any capital 
asset 

land and 
buildings only 

24 Resident status is to be 
determined for : 

previous year 
assessment 

year 

accounting 
year 

Calendar year 

25 long term capital gain 
on sale of unlisted 

shares are 

Taxable Exempted 
partially 

Exempted 

partially 
Taxable 

26 Mumbai university is 
treated under income 

tax laws as 

a company 
an association 

of person 

a body of 
individuals 

an artificial 
juridical 
person 

27 Assessment year is the 
period of twelve 

months commencing 
on- 

the first day of 
march every 

year 

the first day of 
January every 

year 

financial year 
immediately 
preceding the 
previous year 

the first day of 
April every 

year 

28 

Income received in 
India 

is taxable only 
for the 
resident 

is not taxable 
only for a 

non- resident 

is taxable only 
for a resident, 
a resident but 
not ordinarily 
resident and a 
non-resident 

is exempt in 
all cases 

29 

Total income 

of one 
calendar year 
is charged to 

tax in the 
succeeding 

year 

of one 
financial year 
is charged to 

tax in the 
succeeding 

calendar year 

of one 
financial year 
is charged to 

tax in the 
succeeding 

financial year 

of one 
financial year 
is charged to 

tax in the 
preceding 

financial year 

30 
Recovery of bad debt is 

allowed as 
deduction 
from gross 

income 

exempt from 
tax 

chargeable to 
tax as income 
from business 

chargeable to 
tax as capital 

gain 

 
 
 
 
 
 
 


