
TYBCOM -TAXATION(DIRECT TAXATION) 
Sem V-C7525 

1 Shivaji university is 
assessable under the 
Income Tax Act as 

An individual 
An artificial 

judicial person 
a local authority body of individual 

2 
Income-tax act extends to whole of India 

whole of India 
except Jammu & 

Kashmir 

whole of 
Maharashtra only 

Only states 

3 Whose Income is 
chargeable to Income Tax 

Act 

Income of only 
Indian citizen 

income of only 
residents 

income of all 
persons 

income of only 
assessees 

4 
Recovery of bad debt is 

allowed as 
deduction from 
gross income 

exempt from tax 

chargeable to tax as 
income from 

business 

chargeable to tax 
as capital gain 

5 Residential status is to be 
determined for 

Previous year Assessment year Accounting year Calendar year 

6 the quantum of deduction 
allowed u/s 80 U 

Rs 40000 Rs 75000 Rs 60000 Rs 70000 

7 uncommuted pension 
received by a government 

employee is 

Exempt Taxable 1/3 is exempt Partly Taxable 

8 Capital gain arises from 
the transfer of 

any asset any fixed asset any capital asset land and buildings 
only 

9 Salary received by a 
Member of parliament 

Income from salary 
Income from other 

sources 

Income from 
business 

Exempt Income 

10 For claiming exemption 
under section 54EC,the 
amount to the extent of 
capital gain subject to 

maximum 50 lakhs should 
be invested within six 

months from the date of 
transfer in 

state bank of India notified securities 

state bank of India 
or notified 
securities 

bonds of the NHAI 
or REC 

11 Standard deduction under 
section 24(a) from income 

from house property is 

1/3rd of NAV 

repairs actually 
incurred by the 

owner 

30%of NAV Rs 30000 

12 Municipal taxes paid by 
the owner is deducted 

from 

gross annual 
income 

net annual income 
net income from 
house property 

municipal value 



13 
Municipal valuation of 

the house is 
rs1,30,000,fair rent is rs 
1,50,000 and standard 

rent is Rs 1,20,000,actual 
rent receivable rs 

1,40,000 municipal taxes 
paid @10% Net Annual 

Value is 

90000 105000 140000 130000 

14 Dividend received from 
credit co-operative society 

is 

fully exempt under 
section 10 

partly taxable fully taxable partly exempt 

15 Export incentive received 
by an assessee are 

Exempt Taxable as 
business income 

Exempt upto certain 
limits 

Deduction 
available 

16 The deduction allowable 
in respect of family 

pension taxable under 
"income from other 

sources " is 

33-1/3% of the 
pension 

30% of the 
pension or Rs 

15,000 whichever 
is less 

33-1/3% of the 
pension or Rs 

15,000 whichever is 
less 

30% of the pension 

17 
income from illegal 

business e.g.smuggling is 

wholly exempt 
from tax 

taxed as income 
from other sources 

Taxed as profits and 
gains of business 

taxable only in 
case of non 

resident 

18 Short term capital gain on 
sale of unlisted shares are 

taxable exempted partially exempted partially taxable 

19 Capital gain arises from 
the transfer of 

any asset any fixed asset any capital asset land and buildings 
only 

20 Salary received by partner 
from firm 

salary 
income from other 

sources 

income from 
business 

exempt income 

 

21 long term capital gain on 
sale of unlisted shares are 

Taxable Exempted partially Exempted partially Taxable 

22 
Income-tax act extends to whole of India 

whole of India 
except Jammu & 

Kashmir 

whole of 
Maharashtra only 

Only states 

23 deduction under section 
80C is allowed to the 

maximum of 

Rs 50000 Rs 150000 Rs 100000 Rs 75000 

24 Mumbai university is 
treated under income tax 

laws as 

a company 
an association of 

person 

a body of 
individuals 

an artificial 
juridical person 



25 The payment for 
Insurance premium under 

section 80D should be 

in cash 
by any mode other 

than cash 
Cash Cheque 

26 
Gift from patient to a 

doctor is 

allowed as 
deduction from 

gross income of a 
patient 

exempt from tax 
for the doctor 

chargeable to tax as 
income from 

business for the 
doctor 

chargeable to tax 
as income from 

other sources for 
the doctor 

27 Income earned during 
which period is taxable 

Assessment year Previous year Financial year Calendar year 

28 

Total income 

of one calendar 
year is charged to 

tax in the 
succeeding year 

of one financial 
year is charged to 

tax in the 
succeeding 

calendar year 

of one financial 
year is charged to 

tax in the 
succeeding 

financial year 

of one financial 
year is charged to 

tax in the 
preceding 

financial year 

29 the rates of Income tax are 
laid down 

for each calendar 
year 

for each 
assessment year 

for each previous 
year 

for each head of 
income 

30 The payment for 
Insurance premium under 

section 80D should be 

in cash 
by any mode other 

than cash 
Cash Cheque 

 
 


