
Exam  :  REV 16 Subject :Financial Management

Class : T.Y.Bcom (FM) Semester: VI

sr.
no

Question option 1 option 2 option 3 option 4

1

Combined Leverage is 
obtained from OL and FL by 
their __.

Addition Multiplication Subtraction division

2

____ are the residual owners 
of the firm

Equity 
shareholders

Preference 
shareholders

Debentures bonds

3

Net Profit after interest & tax 
Rs 2,22,000; Equity Capital 
(10 each) Rs1,00,000. The 
Earning Per Share is

20.2 22.2 26 30.35

4

____ motive refers to 
holding of cash in order to 
meet the routine 
transactions.

Speculative Transaction Precautionary Compensating

5

____ is the cost of an 
opportunity foregone as a 
result of the rejection of the 
alternatives.

Default Cost
Collection 

Cost
Opportunity Cost Capital Cost

6

The _______ decision effect 
the value of the firm through 
the earnings available to the 
equity shareholders

BEP
Capital 

structure
P/E ration dividend yield 

7

Sales Rs 40 lakhs; Variable 
cost Rs 20 lakhs; Fixed cost 
Rs 5 lakhs. Calculate 
operating leverage.

2.67 2.5 1.33 2.75

8

Sales Rs 40 lakhs; Variable 
cost Rs 20 lakhs; Fixed cost 
Rs 5 lakhs. Calculate 
operating leverage.

2.67 2.5 1.33 2.75

9
dividend payout ratio = 
DPS/______

MPS EPS P/E ratio
number of 

shares



10

A firm has EBIT of Rs 50,000. 
Market value of debt is Rs 
80,000 and overall 
capitalization rate is 20%. 
Market value of firm under 
NOI approach is _____.

250000 170000 30000 130000

11
Operating leverage is used to 
measure ________

Financial Risk Business Risk Market Risk Economic Risk

12
Operating Leverage arises 
because of __.

Fixed cost Variable cost Interest cost semi variable

13
___ is also known as 
operating profits.

EBIT EBT EPS PAT

14

The __ approach, the ko falls 
as the degree of leverage is 
increased.

MM NI NOI Traditional

15
Financial Leverage arises 
because of __.

Fixed cost Variable cost Interest cost
semi variable 

cost

16

Weighted Average Cost of 
Capital is generally denoted 
by ___.

 kA k0 kw kc

17

______ is the excess of 
actual profit over the normal 
profit of the business

net profit FMP NRR super profit

18

_____ considers the 
derivations of all possible 
returns from their expected 
value.

Range Variance
Standard 
Deviation

Return

19

____ leverage is the extent 
to which a firm commits 
itself to high levels of fixed 
operating costs.

Operating 
leverage

financial 
leverage 

combined 
leverage 

no leverage

20

Degree of combined 
Leverage = Contribution 
/_____.

EBT EAT EBIT SALES

21

the _____ method considers 
the current earning capacity 
in relation to future trends in 
profit

Yield value
asset backing 

method
intrinsic value

net assest 
method

22

Increased operating profit 
creates ________ ________.

cash flow cash surplus
cash 

manufacturers 
cash deficit



23

__ has defined leverage as, 
“the employment of an asset 
or fund for which the firm 
pays a fixed cost or fixed 
return”.

Phillip kotler Marshall Burnell James Horne

24
Operating leverage is used to 
measure ________

Financial Risk Business Risk Market Risk Economic Risk

25

Under ______theory 
investors value dividends 
and capital gains equally.

rrelevance relevance
Residual 

dividend policy
Dividend 

Stability Policy

Exam  :  REV 16 Subject :Auditing -II

Class : T.Y.Bcom (FM) Semester: VI

SR
. 
N
o Questions Option 1 option 2 Option3 Option 4

1

If amount of voucher is more 
than Rs.             a revenue 
stamp of Re.1 has to be put 
on the voucher.

50 50,000 500 5000

2
The act of        vouchers is 
called vouching.

ticking appraising examining rectifying

3

What has to be checked by 
auditor in case of imported
goods?

GRN Bill of entry invoice Delivery challan

4

_______income is vouched 
with reference to 
counterfoils of dividend 
warrants

Rental income
Interest 
income

Dividend income
Royalty 
received

5

Auditor should ensure that 
the gross amount of 
commission is disclosed 
in___________

Balance sheet
Receipts & 
payment 
account

P & L account
Cash flow 
statement

6

While vouching expenses, 
auditor should make sure 
that personal expenses are 
not recorded as 
        ________expenses

department sector country company



7

What will the auditor 
examine while vouching 
insurance premium?

Insurance 
memo

Insurance 
counterfoil

Insurance term 
contract

Insurance 
policy

8

Stock on Goods on 
consignment should be 
valued at ____

Invoice Price
Cost or 

market price 
whichever is 

lower

Price at which 
the goods are 

sent to the 
consignee

Cost Price 

9

Equity shares of XYZ Ltd held 
by ABC Ltd are in the custody 
of Stock Holding Corporation 
of India Limited. The auditor 
may verify this investment 
by ______

Reviewing last 
year's working 

papers

Obtaining a 
certificate 
from the 

responsible 
official of the 

ABC Ltd

Obtaining a 
certificate from 

SHCIL

Obtaining a 
certificate from 

XY Ltd

10           shares are free shares. equity right bonus preference

11

Auditor should ensure that 
amount of         is within the 
maximum limit sanctioned by
central government

Stationery 
expense

Public deposit
Depreciation 

amount
Purchase 

expenditure

12
Working papers are the
property of           

employees management vendor auditor

13

SA 200 is regarding           Going concern

Overall 
objectives of 

the 
independent 

auditor

Audit evidence Audit planning

14

For the purposes of section 
224(IB) the number of 
partners of a firm which shall 
be taken into account would 
be as on the date of _____

completion of 
audit

 auditor's 
report

 acceptance of 
audit

 starting of 
audit work

15

Planning an audit of financial 
statements is given under
SA        

320 300 330 315

16

The auditor should examine 
subsequent realization of 
revenue such as dividends, 
interest, commission, etc to-
_____

 identify cases 
of unrecorded 

revenue

 ensure 
proper 

disclosure in 
the balance 

sheet

 Bill of loading

recompute 
accrued 

income on the 
data of balance 

sheet



17

In case the directions fail to 
appoint first auditor (s), the 
shareholders shall appoint 
them at_____by passing a 
resolution

a general 
meeting

first annual 
general 
meeting

 statutory 
meeting

annual general 
meeting

18

A mortgage duly registered 
under the Transfer of 
property Act is known as 
_____

Equitable 
mortgage

Legal 
Mortgage

Hypothecation Pledge

19

The auditor needs to check 
that the no item is omitted in 
the machinery account. For 
this purpose the auditor 
should examine____

Depreciation 
expense

Repairs and 
maintenace 

expenses

Profit/Loss on 
sales

Cash

20

                   are the assets 
which may arise on the 
happening of an uncertain 
event

 Fixed assets
 Intangible 

assets
 Contingent 

assets
Wasting assets

21 SA stands for ________
Standard on 

Auditing
Standard 

Audit
Statutory Audit Strict Audit

22

The most difficult type of 
misstatement to detect fraud 
is based on____

Related party 
purchases

 Related party 
Sales

 The restatement 
of sales

Omission of a 
sales 

transaction 
from being 

recorded

23

To visit the branches of the 
company is ______ of the 
auditor

Right Duty Liability Option

24

____ is not internal audit 
evidence

Bank 
Reconciliation 

statement

 Bank 
statement

 Copy of sales 
invoice

Voucher

25

Section 141 (3) of companies 
act 2013 is with respect 
to__________

Disqualification 
 of an auditor

Removal of 
auditor

Casual vacancy
Appointment of

government 
auditor



SEM VI REV 16
Sr
. 
N
o.

Question Option1 Option2 Option3 Option4

1

For dividing the profits & 
reserve into capital and 
revenue the deciding factor 
is

Date of 
balance sheet 

Consolidated 
 Date  Capital Reserve

Date of 
acquisition of 
shares

2

XYZ Company purchased 
ABC Company. If the 
purchase consideration 
paid by XYZ. Company 
exceeds the value of net 
assets of ABC Company, 
the balance is

debited to 
Goodwill A/c

credited to 
Goodwill A/c

credited to 
Capital Reserve 
A/c

debited to 
Capital 
Reserve Ac

3 Capital profits are

post-
acquisition 
profits of the 
subsidiary 
company

post-
acquisition 
profits of the 
holding 
company

profits earned 
by the 
subsidiary 
company up to 
the date of 
acquisition of 
shares by the 
holding 
company

pre-
acquisition 
profits of the 
holding 
company

4

As per AS 14
amalgamation under Net
payment method payment
to creditors by Transferee
company _____.

Forms part of
purchase
consideration

Does not
form part of
purchase
consideration

Debited to
Realisation A/c

credited to
Realisation
A/c

5

Consolidated financial 
statements are prepared as 
per AS 13 Ind AS 110 AS 14 AS 11

6

The cancellation of
contingent liability is
_____ for company profit loss

no profit – no 
loss nil

CLASS :T.Y.B.COM (FIN.M) Subject: Corporate Accounting IV



7

The payment for
contingent liability should
be debited to _____.

capital 
reduction

capital 
reserve share capital

Profit & Loss 
Account

8

Under 'Purchase Method',
excess of purchase
consideration over the net
assets taken over is
accounted as _____.

Goodwill Capital
Reserve

Profit and Loss
Account

General
reserve

9

In case provision for
doubtful debts is against
the debtors, the debtors
are transferred to
Realisation Account at
_____.

Gross amount Net amount Market value Face value

10

Purchase consideration
under payment method in
amalgamation is ____.

Payment to
shareholders

Payment to
debenturehol
ders

Payment to
preference
shareholders

Payment of
expenses

11

The excess of net asset
value over consideration is
_____.

capital reserve security
premium profit or loss goodwill

12
AS–14 covers
amalgamation of _____. companies firms firms and

company
Directors and
Partners

13

On amalgamation, the
transferer company
transfer its assets to
Realisation Account at
_____.

agreed value book value market value original cost

14

Consolidated financial 
statements are prepared as 
per AS 13 Ind AS 110 AS 14 AS 11

15
Consolidated financial 
statements are prepared by

Partnership 
Firm & 
company

Subsidiary 
company

Holding 
company LLP

16

Preparation of 
consolidated statements as 
per Ind As 110 is Mandatory

Not 
mandatory Discretionary

Subsidiary 
company

17

Purchase consideration
under payment method in
amalgamation is ____.

Payment to
shareholders

Payment to
debenturehol
ders

Payment to
preference
shareholders

Payment of
expenses

18

Under amalgamation profit
on Relisation is transferred
to _____.

Equity
shareholders
A/c

Preference
shareholders
A/c

Debentureholde
rs A/c Creditors A/c

19

Under amalgamation Loss
on Realisation is debited to
_____.

Equity
shareholders
A/c

Preference
shareholders
A/c

Profit and Loss
Appropriation
A/c

realisation 



20

As per AS 14
amalgamation under Net
payment method payment
to creditors by Transferee
company _____.

Forms part of
purchase
consideration

Does not
form part of
purchase
consideration

Debited to
Realisation A/c

credited to
Realisation
A/c

21

Goodwill arising on
amalgamation is to be
______.

Amortized on
a systematic
basis

Adjusted
against
general
reserves

Retained in the
books of
transferee
company

share capital

22

As per AS 14, payment of
expenses on amalgamation
_____.

Becomes part
of purchase
consideration

Does not
become part
of purchase
consideration

Appears in the
books of
transferor
company only

Does become
part of
purchase
consideration

23

The asset which is not
considered under Net
Asset method of
calculation of purchase
consideration is _____.

Underwriting
commission

Plant and
machinery Bills receivable Stock

24
Consolidated financial 
statements are prepared by

Partnership 
Firm & 
company

Subsidiary 
company

Holding 
company LLP

25

Preparation of 
consolidated statements as 
per Ind As 110 is Mandatory

Not 
mandatory Discretionary

Subsidiary 
company

Exam  :  REV 16 Subject :Oragnisational Behaviour

Class : T.Y.Bcom (FM) Semester: VI

SR
.N
O

Question option 1 option 2 option 3 option 4

1

A__________ group that is 
neither formally structured 
nor organizationally 
determined but appears in 
response to the need for 
social contact is called as a 
group .

 command informal task formal



2

A theory that relates intrinsic 
factors to job satisfaction 
and associates extrinsic 
factors with dissatisfaction is 
known as __________

  Two factors 
theory 

ERG theory Theory of needs 
Goal setting 

Theory 

3

__________Conflicts 
between In organizations are 
commonly in the form of 
conflicts between two 
departments of the company 
.

 Interpersonal intrapersonal
Inter-

oraganizational
Intergroup

4

________ is one of the 
reasons why people join 

groups
Politics Status Fear Boredom

5

_______ groups help in 
establishing and maintaining 
norms of acceptable 
behaviours

Formal Informal Peer Task

6
______________ is one of 
the functions of attitudes

Satisfaction 
function

Judgmental 
function

Behavioural 
function

Adjustment 
function

7

___________hypothesized 
that within every human 
being, there exists a 
hierarchy of five needs.

McGregor
Abraham 
Maslow

McClelland Herzberg

8

____________ is the extent 
to which a person acts in the 
same way when he is in the 
same situation.

repetitiveness consistency consensus distinctiveness

9

________needs is about 
security and protection from 
physical and emotional harm.

physiological safety social financial

10

The 
______________identifying 
feature of distributive 
bargaining is that it operates 
under conditions

hostile
zero-sum democratic Aurthoritative

11

________Improvement is 
aimed to achieve gradual 
innovation

 fixed static continuous complex

12

_________reality is what 
truly exsits in the physical 
world.

Objective subjective perceived honest



13

____________is defined as 
the process that account for 
an individual's intensity 
direction, and persistence of 
effort towards attaining a 
goal.

attitudes motivation job satisfaction leadership

14

____________is the 
tendency of people to see 
their own traits in other 
people.

contarst effect reflection steteotypes projection

15

___________ is the tendency 
of people to perceive what 
they expect to perceive

selective 
percetion

selective 
rejection 

selective 
acceptance

selective 
deception

16

according to herzberg's 
theory when___________ 
factors are adequate, people 
will not be dissatisfiled.

motivators primary hygiene secondary

17

________ is the dynamic 
organization within and 
individual of those 
psychological systerms that 
determine his unique 
adjustments to his 
environment.

personality values attitudes Morals

18

____________ is the extent 
to which a person acts in the 
same way when he is in the 
same situation.

repetitiveness consistency consensus distinctiveness

19

________needs is about 
security and protection from 
physical and emotional harm.

physiological safety social financial

20

The 
______________identifying 
feature of distributive 
bargaining is that it operates 
under conditions

hostile
zero-sum democratic Aurthoritative

21

________Improvement is 
aimed to achieve gradual 
innovation

 fixed static continuous complex



22

A_________ is defined as 
two or more individuals 
,interacting and 
interdependent who have 
come together to achieve 
particular objectives.

  group team unit cohort 

23

__________is defined as a 
set of expected behavior 
patterns attributed to 
someone occupying a given 
position in a social unit

 Role status Norms cohesiveness

24

___________Role refers to a 
situation in which an 
individual is confronted by 
divergent role expectations .

  conflict expectations perception indentity

25

_________Norms are explicit 
cues as to how hard an 
individual should work .

 performance appearance Legal
social 

arrangements

Exam  :  REV 16 Subject :SECURITY ANALYSIS AND PORTFOLIO MANAGEMENT

Class : T.Y.Bcom (FM) Semester: VI

SR
.N
O Question option 1 option 2 option 3 option 4

1

Probability of an event that 
has no chance of occrrence is 
always_______ one Zero three high 

2

Triple tops and triple 
bottoms are indicators of 
_____. Net trend reversal Value high volumes 

3

Increase in odd-lot selling as 
compared to odd-lot buying, 
is a _____ indicator. bullish bearish gross neutral



4

___ form EMH assumes that 
the current market price 
reflects all historical price 
information about a 
security’s price. Strong Weak Semi strong Fundamental

5

As per _____ form of 
efficient market hypothesis 
all public or private 
information is reflected in 
the current market prices in 
stock markets. weak strong semi-strong market

6
 ___________ is the best 
measure of  total risk. Range Variance

Standard 
Deviation Derivation

7

Under technical analysis 
_________Level represents 
an upper price limit for a 
stock resistance bullish oscillator trend reversal

8

________ returns are the 
total returns earned by an 
investor during the time 
period for the investment in 
held. Holding period Annualised Expected future

9

As per capital asset pricing 
model, securities that lie on 
security market line 
are____________ valued correctly over under not

10

According to capital market 
line , the expected return of 
any efficient portfolio  is a 
function of ____________ 
risk. unique total systematic unsystematic

11
Stock turnover ratio is a 
__________ ratio. activity solvency profitability liquidity

12

An increasing stock price 
with a decreasing rate of 
change is considered as 
a_________

bearish 
indicator bullish Technical neutral

13

___ form EMH assumes that 
the current market price 
reflects all historical price 
information about a 
security’s price. Strong Weak Semi strong Fundamental



14

If the expected level of EBIT 
exceeds the indifference 
point.____________

Debt financing 
will be 

advantages

Equity 
financing will 
be advantages EPS will reduce

EPS will 
increase

15

Fundamental analysis 
assume that the stock price 
of a company depends on 
_________

Emotions of 
stocks markets

Capacity to 
generate 
income in 

future 

Tips and rumors 
about the 
company

Partical of 
stocks markets

16
________ratio support level 
becoming resistance level Gross Net Active Current 

17

The daily high price is 
represented on a candlestick 
chart by the _____. real body trend-line channel shadow

18

The security market line 
(SML) is a line drawn on a 
chart that serves as a 
graphical representation of 
the ___.

security asset 
pricing model 

(SAPM)

capital asset 
pricing model 

(CAPM)

technical asset 
pricing model 

(TAPM)

price asset 
pricing model 

(PAPM)

19

The ___ form of efficient 
market hypothesis is silent 
on possibility of successful 
fundamental analysis. low high week

None of the 
above

20

The security market line 
(SML) is a line drawn on a 
chart that serves as a 
graphical representation of 
the ___.

security asset 
pricing model 

(SAPM)

capital asset 
pricing model 

(CAPM)

technical asset 
pricing model 

(TAPM)

price asset 
pricing model 

(PAPM)

21

As per APT, the value of firm-
specified risk factor is 
_________ Positive Negative Zero One

22

_________ reduction I the 
primary objective of portfolo 
management. risk uncertainty profit loss

23
Most investors are 
risk__________ averse taking indifferfnet risk

24

The security market line 
(SML) is a line drawn on a 
chart that serves as a 
graphical representation of 
the ___.

security asset 
pricing model 

(SAPM)

capital asset 
pricing model 

(CAPM)

technical asset 
pricing model 

(TAPM)

price asset 
pricing model 

(PAPM)

25
Overpriced securities will 
have___________ Zero alpha Zero beta Negative alpha Negative beta
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